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By Nishant Kumar

(Bloomberg) -- Billionaire money managers Chris Hohn and

Ken Griffin led hedge funds to deliver one of the best years for

clients in 2023.

The industry produced combined gains worth $218 billion

after fees, according to estimates by LCH Investments, a fund of

hedge funds. Hohn’s TCI Fund Management made $12.9 billion to

top LCH’s rankings, followed by Citadel, which made $8.1

billion.

The annual survey focuses on money managers with the most

overall profits in absolute dollar terms since inception, and as

a result the largest and oldest hedge funds typically tend to do

best. The top 20 firms, which oversee less than a fifth of the

industry’s assets, generated $67 billion or roughly a third of

the gains last year.

As measured by a more traditional way of assessing returns,

the top grouping gained 10.5% in 2023, outperforming the average

hedge fund which returned 6.4%. Over the past three years, the

top 20 have generated 83% of the absolute gains made by all

hedge fund managers, the report found. 

“In most cases this reflects an ability to limit the

downside in adverse conditions and to make money when conditions

are favourable, as they were toward the end of 2023,” Rick



Sopher, chairman of LCH, said in a statement. “These managers

have been generating above average performance over several

decades reflecting the persistence of their superior returns.” 

The report also shows the dominance of large multistrategy

hedge funds that have been gobbling up assets, talent and

leverage in recent years, causing unease among regulators,

investors and traders.

Read More: Citadel and Peers Face More Scrutiny as Pod Shop

Risks Grow

Citadel, Izzy Englander’s Millennium Management, and D.E.

Shaw & Co. lead the rankings for most money made since launch.

Over the past three years alone, the trio generated $71.2

billion of gains representing 38.3% of the total profits of all

hedge funds. They managed 4.6% of industry assets at the end of

last year, LCH estimates. 

“Firms of this type typically run with leverage levels far

higher than the average hedge fund, which has helped boost their

performance,” Sopher said. “Their strong net returns have been

achieved after passing on substantial operating costs, which

continue to be tolerated by their investors. The sustainability

and acceptability to investors and regulators of the risks

involved in these models is rightly coming under scrutiny.”

Top 20 Managers Ranked by Profits in 2023
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Ken Griffin, worth an estimated $37 billion, is the world's
greatest hedge fund manager and also owns one of Wall
Street's biggest market-making firms. [-]  AARON KOTOWSKI

FOR FORBES

Jan 21, 2024, 07:01pm EST

W

No other hedge fund comes close
to Ken Griffin’s $74 billion in all-
time gains, according to a new
LCH Investments report ranking
the top 20 all-time managers, but
one British fund generated more
gains in 2023.

hether the stock market goes up or
down, no hedge fund has performed as
consistently as billionaire Ken Griffin’s

Citadel.

By Hank Tucker, Forbes Staff
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Griffin’s firm generated an estimated $8.1
billion in net profits for investors in 2023,
according to LCH Investments’ annual report of
the world’s top 20 hedge fund managers, lifting
its estimated net gains since inception to an
industry-leading $74 billion. Its flagship
Wellington fund generated a 15.3% return net of
fees in 2023, a source confirmed to Forbes,
lagging behind the S&P 500 index’s 24% gain,
though that came after a 38% return in 2022
fueled a record $16 billion profit while stocks
declined. A spokesperson for Citadel declined to
comment for this story.

The Wellington fund’s annualized net return
since inception in November 1990 through the
end of 2023 is 19.6%, crushing the S&P 500’s
10.7% average annual return during that span,
meaning $1 million invested in the fund in 1990
would be worth $378 million today. Citadel
returned profits to investors at the end of the
year to keep its assets under management at
$56 billion.

The next two hedge funds on LCH’s list—D.E.
Shaw, which was founded by David Shaw and is
now led by a six-person executive committee,
and Israel Englander’s Millennium
Management—leapfrogged Bridgewater
Associates to land in a tie with $56.1 billion in
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profits since inception. Both generated returns
around 10% last year after posting stronger
years in 2022 as well, while the HFRI Fund
Weighted Composite Index broadly tracking
over 1,650 hedge funds was up a dismal 7.6%
last year. Hedge funds typically charge their
limited partners higher fees than mutual funds
or index funds; in exchange they are expected to
produce superior returns.

Citadel, Millennium and D.E. Shaw, all founded
within two years of each other between 1988
and 1990, have some similarities as multi-
strategy firms each with thousands of
employees, generating gains from several
sources of trading including macro, quant and
commodities strategies. Their specific tactics are
more opaque than funds that primarily invest in
equities, but their methods are working. The $71
billion in gains these three firms alone have
generated in the last three years according to
LCH represent 38% of the total gains of all
hedge funds, though they only account for 4.6%
of all hedge fund assets under management.

“Firms of this type typically run with leverage
levels far higher than the average hedge fund,
which has helped boost their performance.
Their strong net returns have been achieved
after passing on substantial operating costs,
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which continues to be tolerated by their
investors,” Rick Sopher, chairman of LCH
Investments and CEO of Edmond de Rothschild
Capital Holdings, said in a press release. “These
firms are clearly also able to pay more
aggressively to attract the best talent.”

LCH Investments is the world’s oldest fund of
hedge funds and has returned 9.9% annually
since inception in 1969. It has released this list
every year since 2010, recognizing funds that
have both sustained strong performance and the
scale to generate billions in raw gains since
performance often falls off as firms grow.

Bridgewater, the world’s largest hedge fund, is
out of the top three for the first time after its
flagship Pure Alpha fund lost a reported 7.6%
last year, contributing to an estimated $2.6
billion loss. Its assets had already shrunk from a
peak of $168 billion in 2019 to $124 billion by
the end of 2022 as founder Ray Dalio
transitioned out of the business and returns
lagged.

Here is LCH’s full list of the top 20 hedge funds,
ranked by net gains since inception.

LCH INVESTMENTS' TOP 20 HEDGE FUNDS
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The largest one-year gain in 2023 came from
Christopher Hohn’s TCI Fund Management,
which earned an estimated $12.9 billion in
profits to leap from 14th to seventh on the all-
time list. The $50 billion London-based hedge
fund has a concentrated long-focused equity
portfolio that includes stakes worth billions in
General Electric, Moody’s, S&P Global, Visa and
Alphabet, according to SEC filings as of the end
of September. TCI returned a reported 32.7%
last year, making up for an 18% loss in 2022, as
its performance is typically correlated with
stocks.

Citadel Ken Griffin $74.0

D.E. Shaw Various $56.1

Millennium Israel Englander $56.1

Bridgewater Ray Dalio $55.8

Elliott Paul Singer $47.6

Soros Fund
Management* George Soros, Various $43.9

TCI Christopher Hohn $41.3

Viking Andreas Halvorsen $40.9

Baupost Seth Klarman $37.0

Farallon Tom Steyer, Andrew Spokes $35.7

Lone Pine Steve Mandel $35.6

Hedge FundHedge Fund Portfolio Manager(s)Portfolio Manager(s) Net gains sinceNet gains since
inception (billions)inception (billions)
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Hohn is a philanthropist who uses some of his
profits to finance the Children’s Investment
Fund Foundation, which had a $5 billion
endowment at the end of 2022 and disbursed
grants of $530 million that year, primarily to
climate action causes and child health and
nutrition.

Pershing Square’s Bill Ackman was another
successful stock-picker last year, returning to
the top 20 for the first time in nine years.
Disastrous investments in Valeant
Pharmaceuticals and a short position in
Herbalife lost his firm billions from 2015 to
2017, but Ackman has recovered particularly in
the last five years with $12.3 billion in gains,
according to LCH, lifting his estimated gains
since inception to $18.8 billion. Pershing Square

Christopher Hohn founded The Children's Investment Fund in

2003 and was knighted in 2014 to recognize his

philanthropy. PETER MACDIARMID/GETTY IMAGES

https://www.forbes.com/sites/hanktucker/2024/01/21/british-…as-ken-griffin-remains-hedge-fund-goat/?sh=42eca31814e0 22/01/2024, 00:11
Page 7 of 10



gained 26.7% last year thanks to longtime
holdings like Chipotle, which rose 65%, and a
new position in Alphabet, which it began buying
in the first quarter to capture its 58% return.
That success came three years after Ackman
made billions on credit hedges in March 2020
when markets reacted more dramatically to the
early weeks of the pandemic than anybody else
expected.

Ackman boasted in a letter to shareholders last
June that Pershing Square had generated
average annual returns of 28.1% since its March
2018 restructuring, compared with the S&P
500’s 12.1%. He attributed the successful run to
investing in the “highest quality durable growth
companies,” ensuring his portfolio companies
have good leadership and governance, and
hedging “‘black swan’ and other global macro
risks when the market affords us the
opportunity to purchase low-cost ‘insurance’
against these risks.”

MORE FROM FORBES
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NEW YORK/LONDON, Jan 22 (Reuters) - The

world's 20 best-performing hedge funds generated

$67 billion for investors in 2023, roughly triple what

they returned in 2022, with activist TCI Fund

Management leading the pack, according to data

published by LCH Investments on Monday.

Bridgewater Associates, founded by billionaire Ray

Dalio, and Caxton, were the only two firms among

the 20 whose funds posted a loss.

The ranking does not include all of Bridgewater's

funds, such as All Weather, which tends to follow

the broader market moves and was up 10.6% last

year, a source familiar with the matter said.

Advertisement · Scroll to continue

On average, the top 20 managers were up 10.5%

last year, while the industry overall returned 6.4%,

LCH said.
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Billionaire Christopher Hohn's TCI led the annual

ranking by 2023 returns, which were $12.9 billion

after fees, while Citadel, Millennium Management

and D. E. Shaw, all multi-strategy firms, were the

top three hedge funds by lifetime gains.

LCH's chairman, Rick Sopher, said in an email

statement that, despite accounting for only 4.6% of

the industry's assets under management, the trio

generated 38.3% of the entire industry's returns

over the past three years.

Advertisement · Scroll to continue

Multi-strategy hedge funds typically use a lot of

leverage to help returns. The biggest firms are also

able to pay top dollar for the best talent, as they

have a fee structure that pays for most of their

operational costs.

Last year's strong industry performance followed a

weak 2022, when at least eight of the top 20 hedge

funds lost money on market turbulence sparked by

the war in Ukraine and Federal Reserve interest

rate hikes aimed at taming inflation.
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LCH Investments, a fund-of-funds firm that is part

of the Edmond de Rothschild Group, tracks hedge

funds' annual returns to calculate their cumulative

lifetime gains - a key measure of performance for

some institutional investors.

Its sources include meetings with firm executives,

audited and management reports, and other

sources, it says.

Billionaire Ken Griffin's Citadel remained in pole

position in 2023, with $74 billion in gains since its

creation in 1990. Last year, Citadel's flagship fund

rose 15.3% and the firm decided to give back about
$7 billion to investors.

William Ackman's Pershing Square, an activist

fund, returned to the rankings for the first time

since 2015. It stood in 20th position for 2023,

having generated $18.8 billion for investors since

2004.

Last year, Pershing Square returned 26.7%, beating

the broader stock market gains and bouncing back
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from a loss in the previous year.

Reporting by Carolina Mandl in New York, and Nell
Mackenzie in London; editing by Michelle Price and Leslie
Adler

Our Standards:

The Thomson Reuters Trust Principles.

2022 Ranking 2023 Ranking Firm

1 1 Citadel

3 2 D. E. Shaw

4 2 Millennium

2 4 Bridgewater

6 5 Elliott

5 6 Soros

14 7 TCI

7 8 Viking

8 9 Baupost

9 10 Farallon

11 11 Lone Pine

10 12 Appaloosa

12 13 Point 72

13 14 Och Ziff/Sculptor

15 15 Brevan Howard

16 16 Egerton

18 17 Davidson Kempner

19 18 King Street

17 18 Caxton

- 20 Pershing Square

Total 755.4 67
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